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Memorandum
To: Rennae Meno
Py i sof
Clerk of the Legisiature =
AT e
From: Senator Rory J. Respicio.” g
Majority Leader & Rules Chair [
T3
Subject: Fiscal Note and Fiscal Note Waiver \\ o
-
Hafa Adai! ™

Attached please find the fiscal note and fiscal note waiver for the
numbers listed below. Please note that the fiscal note and fiscal note wat
are issued on the bills as introduced.

A
FISCAL NOTE:; A
Bill No. 180-33(COR)

FISCAL NOTE WAIVER:
Bill No. 179-33(COR)

Please forward the same to MIS for posting on our website. Please contact
our office should you have any questions regarding this matter.

5i Yu'os ma’dse’!



Bureao of Budget & Management Research
Fiscal Note of Bill No. 180-33 (COR}

CTTO TITLE LOT 5138-2-R3 NEW-1-1, IPAQ-TUMON, MUNICIPALITY OF DEDEDC IN THE NAME OF THE

Ika"""""_————"—'—_‘—

CHAMORRO LAND TRUST COMMISSION AND TO AUTHORIZE THE COMMERCIAL LEASING OF SAID LOT.

Dept./Agency Affected: Chamorro Land Trust Commission

Dept /Agency Head: Michael Borja, Director

Department’s General Fund (GF) appropriation(s) to date:

Department's Other Fund (Specify) appropriation{s) to date:

Chamorro Land Trust Operations Fand

1.006,799

Total Department/Agency Appropriation(s) to date:

£1,006,799

(Specify Special

General Fund: y Total:
Fund):
FY 2014 Unreserved Fund Balance $0l $0f
FY 2015 Adopted Revenues $0 0
JEY 2013 Appro. (P.L. 32-181 thru 33-07 $0 sof $ﬂl
Sub-total: $0 $0, sof
1.ess appropriation in Bill $0 $0 sof
Total: § $Gl ${t!
o
One Full For Remainder of
. FY 26815 FY 2616 FY 24517 FY 2018 FY 2019
Fiseal Year . .
(if applicable)
}General Fund $0) 0§ $0] $0] $0 63
(Specify Special [
Fund) 56 $0 $o $0 36§ $€}I
Total s0) $0 s0f sof 50 $0]
1. Does the bill contain “revenue generating” provisions? /X! Yes ! [ No
If Yes, see attachment )
2. Is amount appropriated adequate to fund the intent of the appropriation? /X! N/A /1 Yes / { Neo
If no, what is the additional amount required? $ _ IX7 N/A
3. Does the Bill establish 2 new program/agency? /! Yes /X! No
If yes, will the program duplicate existing programs/agencies? fXJ7 NA !} Yes !/ 7 No
Is there a federal mandaie fo establish the program/agency? /7 Yes X/ No
4. Will the enactment of this B{ll require new physical facilities? !/ Yes !X/ Ne
5. Was Fiscal Note coordinated with the affected dept/agency? If no, indicate reason: ! 1 Yes X/ No

! X / Regquested agency commments pot received by due date

Analyst:m__é;.#_ﬂﬁww,__ Date:
Jason Baza, BMA

Notes:
See attached comments.




BUREAU OF BUDGET AND MANAGEMENT RESEARCH
COMMENTS ON BILL NO. 180-33 (COR)

The intent of the proposed legislation is to issuc the certificate of title for Lot No. 5138-2-R3
NEW-1-1, Ipao-Tumon, in the municipality of Dededo containing an area of 2,868+ square meters to the
Chamorro Land Trust Commission. The cited lot will be added to the Chamorro Land Trust Commission
Land Inventory for the intended purpose of issuing a commercial lease for the property.

It should be noted that there is proposed legislation, specifically Bill No. 175-33 (COR), that
addresses the rules and regulations for commercial leases. If Bill No. 175-33 (COR) is passed and
becomes law, then the aforementioned property will be subject to the revenue generating provisions
contained in the rules and regulations for commercial leases.

_ Revenue generating provisions from the proposed rules and regulations include imposing rent

expenses for the commercial lease to be based upon the fair market value of the property as determined by
the average of two appraisals pursuant to P.L. 31-44. A key provision in Bill 175-33 (COR) is that the
rent expense shall be no less than nine percent (9%) of the original appraisal of fair market value and shall
escalate at five year intervals based upon the established fair market value for the subject property.
Another key provision is the CLTC’s obligation to pay the Guam Economic Development Authority
(GEDA) in an amount no more than 3% of the annual lease payments collected during the first year of the
public-pubhic partnership between the CLTC and GEDA. An increase to the CLTC land inventory will
also increase the base value from which the 3% payment will be derived from. However, absent feedback
from the CLTC, it is uncertain on if they are amenable to this percentage and/or the arrangement with
GEDA.

Transferring the certificate of title for Lot No. 5138-2-R3 NEW-1-1, Ipao-Tumon, in the
municipality of Dededo will increase the CLTC’s land inventory designated for commercial leases.
Although the transfer provides an additional revenue generating source, the Bureau cannot determine an
estimated amount of revenues to be received due to not having access to information regarding the fair
market value based on two appraisals for the subject property and the estimated gross annual income from
the use of the property through a commercial lease.
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